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Ade aaih B Al clplall
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&l 1) Juai)

(shaail) il
Toalay) psia) Gn ALY uaad b degall Cullld) e Al Z3l e

Eua L pand) Ly ae Lle iy olady) il G A0kl oI uldlly 2igs 31 (dabiad)
G i Y 8 Al claaliy) e ool clriall sda G Je il mua g byl iyl o
seliy les Llee Jelaall 3a il duldll dplasy) Z3all Chels @iy cJsall calaloaidl ol
Cagas - Aasliall Laba@y) bl ey golaBdyl adld el e Ll Glaaly cilesSal
oles Guayg elal o dpnlai) dadsadl S o lafin) Al sda & bl Jial)
() 73 gl

Haghi et al dalull dullly ) el Lalaadyl iyl dalu) clulall ) sl
colae duayg slal @lise e s JSU aals Al 23l B e alaeyl & s ((2015)
AN gl AR Eia

= TOR = F (KOFE, E, T)

= VOT = F (KOFE, E, T)
= SP =F (KOFE, E, T)

P YIS N bl e aylesll) IS ) g 3satl) 34T e

LTOR=ag + 0,LKOFE + g5LE + 3L T+Uj..cvovovveeenee, (1)
LVOT=Ro+B1LKOFE+B,LE+BsLT+ Uy oo, (2)
LSP=80+81LKOFE+8, LE+85LT+ Us ooovovovovieeeene, (3)

el dagal) ) i L

L SHsdal) Uasll 2 U,
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Jislu cée LS:( TOR, VOT, SP, KOFE, T, E)
O 8Ll iaY) L) sl 5 4y Lele ciaaipple sl dasally il 341 25 Cua

A Tl 2 3Ll 3 3yaall Aalaall Ay gina paal a3 el
L)) cfpiia 1.4
i) lu b Al )y dpalady ) gyl 1 1ol Clysia) e de gene Slaie] o3
b e (1) 48 Galalls G pall byl Clyiia cibics Gy
rdaglil) c)paial) @
:(TOR) agaad) (hgd Jira =

Risna 558 DA Bacaall agedl) e o Loguia Algh5all aendl] 220 o 3le 5a

:(VOT) Jglaill paa =

() Ll sale) Al HlanL duayoll Al 8 Ldgln o Al ag) Al s
sl asra eV laaly dayall 58 e dage bl asd Al Clydsal) (e sas A b PDUA
:(SP) age¥) Sl uldl) p30) w

Apallaill dum sl 8 Aapadl) SN agad b aladl (ssisal) (uihy 21 3511 sa

() AN Al aged) A8 ) Hadly laage e G sd
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AlEisal) el @
:(KOFE) dyalaiy) Lalgall

Gaallel Al gall piige (pe Legle Jsman) 5 5 3 S Aol Aadsall yige o

http://globalization.kof.ethz.ch g Zalall Zu, sSV) #8154l (1 (Globalization Index)

: (E) Sua¥) Vo) Jilia Ao Jlaall LB8al Gipall s ®

s «ASuyaY ) aball (e Baalg Bang o))l A PU) Alaall aludl e Slasgll 2ae 58
Al Aalaal) alasiuly agldin) &5 Cum Aiad s laal) aludl (s Adlil) 5)08ll Ly ji%e

E= e (CPI/CPI¥*)

L) 8 gl Sl Ll gl :CP
AV saatal LY 6 cllgiadl ey Hlall (5l :CPI®

H(T) dalad) uilpal) Nlag) =
by s dad 380 5 Cua ¢ Jleal) Jaall 5l o dalall (hall du o
s Alaal) sl milill e leand 239 (Total tax revenue ) syl
iallea g cliball jalaae 2.4

gisall Lo 835apall L 336 DA (e Gl Syt il e Jgeanll 5 58

Lo ¢ 3,V (63 pall il 2 ginal) )y Ailide Sae ey G323V (53 5all il g 5SIV)
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Globalization Awllall dadsall jhise (0 e Jpasl) 23 28 Lalai@) dalgall phial dlly

C’_m.l';}:\ub -http://globalization.kof.ethz.ch L& dalall 4y i<V &dlgall (40 (INdEX

o1 DA i pgall Agsidl Bsadl) Gl Lo Jgeanll Glae G sy 8 Ailaan ) cl il
ayll

AN e LEiy 3.4
Cun leie Y Ally ¢, b)) Julail) e lya) O 3V duaniiiall Gl WAY) | pans e )ya) A3
s lgie 2 Y Al ¢ bl Jy hal Jdé 4dg¥) dpay HUEAY) G ehal &

cosSall Bangll jaa jlas) Ay ) eda aal (e cansliall bl z sl Hlas) 3 aclus Ll
A 25558 LTy el Ll i s Uaaly el fdal) Jelal Ll
(Unit Root Test) duiajll Judbud) oSl 32l L i) 1.3.4

YV RIS dalaidy) clysial) aliea i (Nelson & Plosser, 1982) L o1& dul)y 4
(OLS) sliey) (syall lapsall Gk alasiad ol 13g) «(I(0)) ssimall & AL
pat Jalas dady (T, F) o (0 I dadipe pd o Jgeaall oy Cua cailia e yiiag
Lms: [ =5 Y Al (Spurious Regression) —ailill jlassy) 41S4a sl (R lasy)
ALl Y s oY) Al Dl (S LAl s o 1) ine ) Lol ypus

: 055 Laxie (Stationary) 4Skla Ll Xt 4l

E(Xt) = constant, vt b Slaalldandl 1

Var(Xt) = constant, ¥t <l cpldll 2
Cov(Xt, Xt+k) = depends on t & kz0 () (38 Ao iz & jilall bl |3

sl il o) cos A eoall sre e S Alls (8 Gl Ll L o

{(Thomas, 1997) ¢yiiedll Gaill (36 o adins X aiiall (yiad (5Y
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(Augmented Dickey-Fuller Test augall jlsd— Soa HLadl) aladiul 5
O8Iy 5000 i 3sa ) dgall dpmydll JLsal e ok 531 (ADF)
b LS el a3l Al

(ADF) geusall Jish— S5 JLgal =

A Yol lasigmsall i S sl eba) oSa

AY = Bo+8Yu +Pot + ZE_,  PiA Yy + U, (with intercept and trend).
AY = Bo+8Yu + L, PBiAYu+U, (with intercept).
AYt=%F  BiAYu+U, (none).

(t — statistic) <u\S 13 4l T (8) Aaleall dysina o pusall Jgd — S Hlid) ey
Ao il mdy (S 48 e Apine (gginne o (Aillaall A8L) Adoal) Aadl o ST Apanal
13) Ll e ggimall o8 AaSLa Aludud) (685 g cdiaill dudiall Basg Hds dgag iy Al 4diall
055 Ly Appiaall il (a5 O (Al adll) ddponl) Gadll (e 8 Agpeenal) dadll calS
(8o al) AA) ooy Alladl 038 By (gouall B ALY oAbl
(Lag Length Selection Test) e}l shlall @) axe yoaas jLad) 2.3.4

S Loy A Y zigadll A hsiall Luulie shls Gl dae alag) 59 pall o
Akaike Information lme Jie 3230 jules aladin) 2 Gl Uadll aal (Serial Correlation)
Final <Hannan-Quinn Criterion (HQ) <Schwarz Information Criterion (SIC) <Criterion (AIC)

ol al JiaY) aaell Alagy <llyg Likelihood Ratio Test (LR) s ¢Prediction Error Criterion (FPE)

Zasall b a3l gkl
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(Co-integration Test) & idal) Jalsil) ,L3id) 3.3.4
(Engler & Granger,1987) lidl Jia ¢l idall Jal&ll 2eas pasil sane cf o) elllia
RPN [ SVENST ol sy chloa¥) o3a elals .(Johansen & Juselius,1990) lialg
o LS isliie s ALt e pns Ala b leihal e Vs dapll puil (e ALalSie

Dga Al aas G0 3RS e (S5 S8 A

lagin i T 5 (1) Aol o sl i Aapall (e ALelSie il clprial) of Al 3
(Autoregressive Distributed dejgall ¢ Uai¥) )il SIAN jlasa¥) 48ypka aladiil o34 L sale il
(Bounds Testing Approach) 2saall jlad) o Ll ey L DA e Lag Model: ARDL )

.(Pesaran et al., 2001) J& (e il

OSay 4l Leanl Bae Uhey @l iiiall JalSall Loy Gkl 3L e ARDL diph iy
Bl he Ll WS g Tali ) 5 I(1) 51 1(0) cburiall ALalSs Ay CulS el i)
sa & oSl (& 13 saa Aiphall sda 580 LS Lsymua Gliall cul€ Jla 8 55 < ia g

.(Hoque &Yusop, 2010) {;A'a\} el priall

diall Jel&all Hlas) 2 V) Aladl 8 (Jabe EDG e ARDL 4yl aladial Sy

Aapall il e Uadl) mmad z3sa ) 8 dhall lgie o35 ) z3sall Cilpitie SO

Al

(Baranzini et al., 2013) ¢ Unrestricted Error Correction Model (UECM)

AYi=p+ 2, @AYy + Z}q;u YidXe1 + 01 Y + 00X + Uy
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¥ @l 0 Ac il paiall Glalaa (u.a,y,0) (Joiwad) il @ (X)) cc_ﬂ'ﬂ\ il 1 (YY) Cus
L sdal) Uasdl as 3(Uy) eclyiiall Js¥1 Gall ¢ Uadl) <ol (myn) ol piciall

p Gl Az ydll DIA (e sdgag ade o) Gljiiall JlSall asas Hlodl Sy

Ho:01=02= 0, (null hypothesis = no co-integration among variables)

Hi1:01#£02 # 0, (alternative hypothesis = variables are co-integrated)
(F-statistic) iad 43jlae Ly 4 3 cApaydll ol HLaAY Wald-test L) aladin) Sy
OsSh Cua (Pesaran et al., 2001) J& (e Asjiall dapall dgaall aa ddgaal) 2l 4 gl
aall s o (0) Al e AllSie clysial o pagds Wl (LCB) 5aY) aall ad (e Jaal)
(F-statistic) 4ad cuilS 13l .1 (1) Al e AalSie i) of (i Sl (UCB) eV
dpc il Joy (Ho) Lodeall docajil) (dy o Ligh ddsaal) oY) aall dad (e ST 4 gundl
(F-statistic) dad il 13) Ll . clpaiall G @l jidie JolS5 ADle 5a5 o gan Al (H1) Al
Op Dide JalSS ADle apag pdn dgpieall daajdl) Job aid Adgaall ) sl Aed e B
o2 4 33V aal) dady oY) aal) ded G L suad) (Fostatistic) ded cuilS 1)) Wl el il
Giaguae pe dagill oS8 Al
JaY) dlslae a8 et Al Alapall G clyaiall (n Glide JolSS agas Als b

106 Lageally Jyghall

P q
Yo=p+Ziy aYutXiy vXa+U

Gl i(p,q) ¢ hptial C s H(pay) cJEal) il (X)) caldl) el 2 (Y) G
L sdal) Uadll as 3(Uy) eclpsiall J¥) 3l ¢ UalY)
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A AL Gk oo il daY) Ak Gligsall o Jseanll dis
Ea=(Ziy @) (1-Zl; v
X iall Ja¥) Al g yall : & Cua
GHlsl alasind DA (e z3gaill JaY) 5yumd 38D Lo Jpemal) b AN Dl W

p IS JaY) Al AR (e \gdde Jganl) aiyg sanl o Uyl 555 5508l
AYi=p+ Xy aYu+Zilg viXwu +BECT. + U

: WS (BCT) Uadll rpmas aa et 2
ECTi=Yu + BO + vy X1+ Ug
(CUSUM of Squares Stability Tests) 4 Laiudd agjss JLidl 4.3.4

el clyaiall o3a i€ 1Y) Lo slafin dals clllia Ll £kl 6 ddee
e Al (CUSUM of Squares) psisS JUa) s coall e Lol 3 LS 1
Jladl a8 lesas ASY) cllaay)
A laadN) ddanlsy kel zigall olldY aie JSG 8 LEaY) mln el
dpeanl) A bl Hlidl) Caags A8 Jlaay (Autoregressive Distributed Lag) & )sall ¢ Uady) <l il
39l Gam eladl) st oS 1Y) 4l Cua e e zisalll Gildee of e gan )
O 138 (a5 ((%5) Apginall (gsiane die Aperal) dpail) by w 4ild (Al 3538 Jlsha Ayl
3pdll Joha o zisaill 400 Glalae ol (Say G Auball 358 Joha o 5 Gilaladl)
Uady pae Alla L R il Al 558 JalS A5a5 ) dsladl e daball el
(Brown et al, 3)fiue Cilabeal) led (55 i ) Auhall 3538 i Cany 4318 dnadall dpa )

.1975)

35

www.manaraa.com



i) Jilatl il 4.4

ol LS Aol sy il G e o

(ADF) 4ia3l Judhad) ¢y g8 Bangll Jda g)laidl 1.4.4

c@.u}d\ ed— éd saagll s laal e\.l;:\.m\ P Ayl il pria oS ;Las:\.w;\ 82

: JIS il cals
(1-4) ds>
(intercept and trend ) geagall g Koo LA il
. .. 4 ginall Gy giesa aie A0 gaal) asil) \
sadial) Ay gunall £ Aasd
i ' b 1% 5%
-1.192029 -3.670170 - & siusall
LKOFE —
-4.840964 -3.679322 - JsY) el
E -1.786558 | -3.670170 | -2.963972 S siaall
-3.255716 -3.679322 | 2.967767 JsY) el
T -1.892715 -3.670170 - & siusall
-4.488460 -3.679322 - JsY) 5l
Lsp -1.395589 | -3.670170 - S siaall
-7.047073 -3.679322 - JsY) 5l
-2.086592 | -3.670170 - & ginuall
LVOT .
-5.833800 | -3.679322 - JsY) Gl
-1.865219 -3.670170 - & siusall
LTOR —
-4.913819 -3.679322 - JsY) el

daie )l Dl aen o Y (174) Jsaal b sasmgal) pugall b — S jloal ol s

Agsine ssime die oY) Bl A0 ey ASLa Ll (pm B c(osinall B ASL e Aulall <yl

Lgina (gsime e Jg¥) el AT amy A€LL Cannal s Cageall jad duiayl) AL o %1

leiad b Adgaall Gl o ST Cinal dallaall Aadlly 4ygunall Sl — S0 ad f Cun %5
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sangll i dsas Apdeall Al iy Ul Jo¥) (5l 380 ey Asieall (5 ic Al
(1) IV @l e 8y duiadl) Judlad) o o ¢ JV) 3l e
(Lag Length Selection Test) (a3 shlall &) ,adl JiY aaml) aaad Lad) 2.4.4
o3 230 o (pd el salill colal Bl aaedl ey AaU oY) el ax
Jare dalas (e IS Sila gl (G0 E-Views 9 zalipall J8 (e odaad o8 (sl e g8 <) 5idl)
(2—-4) o

el shalall Gy e st Hlaal il
LTOR, LKOFE, LE, LT

Lag LR FPE AIC SC HQ
0 NA 5.78E-07 -3.012341 -2.818787 -2.956604
1 151.2385* 1.50E-09 -8.983404 -8.015637 -8.704722
2 24.12968 1.38E-09 -9.172027 -7.430048 -8.670400
3 22.41844 1.11E-09 -9.665753 | -7.149560 -8.941181
4 24.55873 4.64E-10 -11.16373 -7.873326 -10.21621
5 20.64468 1.12E-10* | -14.06190* | -9.997279* | -12.89144*

Note: (AIC): Akaike Info Criterion, (SIC): Schwarz Info Criterion, (HQ): Hannan — Quinn, (FBE): Final Prediction Error

criterion.

(3-4) o

LVOT, LKOFE, LE, LT

shalall cild ase paat AR il

Lag LR FPE AIC SC HQ
0 NA 8.68E-07 -2.606018 -2.412465 -2.550282
1 145.8475* 2.92E-09 -8.320367 -7.352600 -8.041685
2 21.57024 3.10E-09 -8.358435 -6.616455 -7.856808
3 19.03036 3.24E-09 -8.591540 | -6.075347 -7.866967
4 25.51664 1.22E-09 -10.19595 -6.905547 -9.248435
5 16.32289 7.00E-10* | -12.22976* | -8.165142* | -11.05930*

Note: (AIC): Akaike Info Criterion, (SIC): Schwarz Info Criterion, (HQ): Hannan — Quinn, (FBE): Final Prediction Error

criterion.
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(Co-integration Test) & idad) Jalil) ,Ldd) 3.4.4

(, LKOFE, il ciysiall jlasil i e daball o3 8 ol jidiall Jalsill dlabaa 583

.(LVOT, LTOR, LSP) &Ml jlac Gucss ¢ 1a) il pipas Jiaall gl iall e LE, LT)

Coal) 321 axy 1Sl nay W sise & ASLe e Al cihriad £l dudlad) of Layg

sl Ajlgs ADle apa AlSa) (Ao Ju 3y ¢ I(1) Y Al e AalSia Ll (6T JY)
38 fpatiall G e JalSs @llia S 13 Ay L calaiall o dlide JalSE 3gag s (sl
3gall sl eha) A e (ARDL) dejsall ¢Uadl) cufgal 330 jlasd¥) diph aladiu) &

-(Pesaran et al., 2001) J& (s # jisall (Bounds Testing Approach)

(4-4) Js>
dgaad) Ll milis
Equation F-statistic | Lg* Ug* | Le* | U™ | K Decision

LTOR =f [LKOFE, LE,LT ] 20.33 365 | 466 |3.15|4.08 | 3 Co-integration
LKOFE =f[LTOR, LE,LT] 10.13 365 | 466 | 319|408 | 3 Co-integration
LE =f [LTOR,LKOFE,LT ] 11.91 365 | 466 |3-15[4.08 | 3 Co-integration
LT =f [LTOR,LKOFE,LE ] 4.73 365 | 466 | 319|408 | 5 Co-integration
LVOT =f [LKOFE,LE,LT] 6.22 365 | 466 | 319|408 | 5 Co-integration
LKOFE =f [LVOT,LE,LT] 9.78 365 | 466 | 319|408 | 3 Co-integration
LE =f [LVOT,LKOFE,LT] 9.83 365 | 466 | 319|408 | 3 Co-integration
LT =f [LVOT,LKOFE, LE] 4.17 365 | 466 | 319|408 | 3 Can’t decide

* 1% significance level

** 2.5% significance level
Ug Upper Critical Bound
Ls Lower Critical Bound

Ohst Jane Allas (b chiad) o I (4-4) s b pppllall pall Jlasl @il s
i) (ge lef 4 sund) Fostatistic af of s 2aY) sk ale e g5ial Jolaill anay agud

(ke JalSS 35 aie o et Al dpieal) dam dl) by (Sar il el sl L
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Jushll gaall gA Giligyal) yasi 4.4.4

o ) ALk S ADle dpay e Ped Sibe SIS bl coel) of s
t ol LS (ARDL) g 3sad alatinly Jyshall (sadll 8 il pall i Sy Sl (il
(gl Cygd Jina g isal) Jo¥) Zagadll pals gilis oY

Dliiels Jushall gaall 8 adaially dlid) culpaiall 550800 O Lalaall (5-4) Jsanl) el
Gl aaail (AIC) s pladiul aay . lee daayg e D) (e \):4}.« 1;__113 b,gm pendl hysd Jara
55 (EVIEWS-9) dmayn Gob e o) & 3l JwY) (ARDL) zisei ol shlal
. (ARDL(4,5,5,2))

(5-4) Jsx>

Dependent variable; LTOR

Estimated Long Run Coefficients ARDL Approach (4, 5, 5, 2) based on AIC

Variable Coefficient Standard Error T-Ratio[Prob]
Intercept -14.008 1.3200 -10.612 [.000]
LKOFE 2.6003 0.2796 9.299 [.000]

LE 0.3077 0.2802 1.098 [.314]
LT 2.5564 0.2796 5.217 [.000]
Adjusted R-Squared: 0.785 F-statistic: 5.336 [0.057]
S.E. of Regression: 0.181

VIS Jashall sl )l A8 S (Sa (5-4) Jsaal o
LTOR = -14.008+ 2.6003LKOFE +0.3077LE + 2.5564LT
oo Lilas) Alpia duppally dnbad) Adgall o IS cBllae of gl (e e
laa)lpie ye sl Copall aw dalae of O 8 %1 (s5ine
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lygla g yall Jiad 3)3ial) i labeall 8 cApaiple sl Aapall e adicl z3gall of Lug
Lobady) Adsall Ay of gl cyell Cun Ll urially Alid) il Ga JaY)
%2.6003 Ay g i) A a5 Lolaity) dalsall yh5a0 A %l Ay 32l O Cua (daaga
I g35 %] A lgiad (8520306 Loal dage Lgiig e Glb il Lol cagad) 0ygs Jona b
Goel & Gupta au))y 7zl ae duyall oda il 385, .%2.5564 dauiy aguad) hsd Jara 325
.(2011)
(Do) s g dgad) AN 7 dgal) o il + Ll

Dliiels doshall (saall & adaially Aldisall fpiiall 550800 Clalaall (6-4) Jsaall selay
Gl paadl (AIC) Jlae pladiul amy clee dia)g ol e \)»Ju but, b:m:\.a Jslall ana

s (EVIEWS-9) dmap Gpb oo olid) & @il Ji¥) (ARDL) gises ol «3hlall

.(ARDL(5,5,5,5))
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(6-4) Jy>
Jil aaa 3 gall Jghl) gaall A g sal) uilis

Dependent variable; LVOT

Estimated Long Run Coefficients ARDL Approach (5, 5, 5, 5) based on AIC

Variable Coefficient Standard Error T-Ratio[Prob]
Intercept -55.9003 7.5159 -7.437[.017]
LKOFE 9.95462 1.3776 7.226[.046]
LE -4.93509 1.1018 -4.478 [.017]
LT 5.47825 0.5640 9.712[.010]

Adjusted R-Squared: 0.761

S.E. of Regression: 0.288

t YIS sl el 8 il 380l LIS (Kay (6-4) s (0

LVOT =-55.9003 + 9.95462 LKOFE - 4.93509LE + 5.47825 LT

hiall Coypall yrus cilpally Llad) Al o IS cDlalea o ) gl g

S %5 ssie e Lilas! dlsia

lygla g yall Jiad 3y2ial) i laleall 8 cApaiple sl Aapall e adic) z3gall of Lug

Lea cdinga Aol Aadpall &ig e of ol el 3y . aclil) pxially Aliaall il piiall oy a3

aan 3 %9.95462 Ay salyy I ap ApalaBy) Adsal) ige 3 %1 sy 3230 O ey

5Ly ) gop Ayl 4 %1 Aty 5ol @l o S Les Range Agpal) Digpe o) LS (gl

32l o s Lae Al g pa Ol aEal Copeall o L oJslaill aas 8 %5.47825 A

%4.93509 Ganis Syl ana (=lind) I 535 %1 Ay AEaY Capall a3
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(agd) e alad) pipall gz dgad) CuN g igaill as gl G

zisai o aiuks v (ARDL) zises oladinls Wilaal dlphe 5 o Jpanll axal;
S ald il bl zisadll s Adle g2 B GG Lee ¢ aend) Sland Glad) sl
sl FMOLS (Fully Modified Ordinary Least Squares Method) dusgie aladiul ) ¢ sl
Calids ¥ FMOLS zisal 8 Wjsi caglhaall Jag il of s . agu) ey aladl yiigall 23500
ARDL 7z sai & Lydsi caalgll g lll (e

Osmilaga Hlaa) aladin) &5 Bz 3l & il Ga @l iide JelSS dgay e B

: MU Qi) il culS Gy ¢ (Johansen, 1988) bl Jalsill

didiall Jalsall Cpailaga JLEA) giliin(7-4) o) Jgia

Critical

Trace

| catisti Critical Max clgaie 2o
value statistic . . g
value Eigen Eigen value & i) Jalsl)
(5%) (5%) value

47.85612 121.6427 27.58434 73.08045" 0.933242 None
29.79707 48.56229" 21.13162 28.94375" 0.657674 At most 1
15.49471 19.61854 14.26460 11.50993 0.347075 At most 2
3.841466 8.108616 3.84166 8.108616 0.259418 At most 3

Trace test indicates 4 cointegrating eqgn(s) at the 0.05 level

Max-eigenvalue test indicates 2 cointegrating eqn(s) at the 0.05 level
M &gl dailll G 3 il JalS asay N (T-4) ) Jsnall mol i Cum

Gsime die Adoaal)l dadll e I (Max Eigen Value test) ;5 (Trace test) cplaay)
iyl Ble 25n5 OIS sdl o€l laal; cllyl) S @ G Gl %5 D

syl G yskia G JaY!
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Bl o Joanll 2 agu) el alall dsall z35a3 e FMOLS Ayl Gl xie

L) (8-4) Jsaad) b Al

(8-4) Jod)

ada) Sy alall pdigall 3 gadl Joghal) gaall A il g yal) il

Dependent Variable: LSP
Method: Fully Modified Ordinary Least Squares

Method (FMOLS)

Variable Coefficient | Std. Error | t-Statistic Prob.

Intercept -23.44102 | 4.184710 | -5.601588 0.000

LKOFE 6.321124 | 0.786528 | 8.036747 0.000

LE -0.975532 | 0.359166 | -2.716106 0.011

LT 1.646264 | 0.786528 | 3.293626 0.000
Adjusted R-squared | 0.798554 | Mean dependent var 7.677000
S.E. of regression 0.346145 | S.D. dependent var 0.771220
R-squared 0.819393 | Sum squared resid 3.155218
Long-run variance 0.122307

t YIS Jyshall saall 8 4jlall Al LS Kay (8-4) Jsaal) e
LSP =-23.44102 + 6.321124 LKOFE - 0.975532 LE + 1.646264 LT

Cipall s Chlpally dpalai@Y) Al el pen o) A 2l e iy
%1 iysina (s5ine vie Lilan] Wi idal

Jiah 3pall COlabaall i ccbpriall uapleslll Lpall Je adie) zisall o Ly
Aalgal) Aigye o il Cpell Cum el paially Al cilyriall oy adY) ALl il yall
Ay g i) ) op ApolaBy) Adgad) si5e 8 %1 Ay 50 O Cus cRiage dplady|
O (Ll Lmge o bl Digpe of WS Lagal) el ol dsal d %6.321124

%1.646264 ity agad¥! Y alall yisall 850l ) ga5 ciluall 8 %1 Ly 3230
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salisd) I a5 Yol iy 4ed b 52l () s Adle gb sl Cipeall pen Aigse Ul
:%0.975532 Gy agas) e alall ydinall b
: ppdil) gaal) b ciligyal) 355 5.4.4

sl s Jana cadpall uaill gl b bl i (10-4) 5 (9-4) calshall o

(9-4) Joa
pd) )9 Jara Adalaal Hualll gaalf gﬁ i g pal) il

Dependent Variable is dLTOR
Variable Coefficient Standard Error T-Statistic[Prob]
INTERCEPT -60.48461 7.480935 -8.085[.000]
D(LTOR(-1)) 3.247785 0.607968 5.342[.001]
D(LTOR(-2)) 2.415378 0.498952 4.840[.002]
D(LTOR(-3)) 1.392873 0.358204 3.888[.008]
D(LKOFE) -7.861236 4.052959 -1.939[.100]
D(LKOFE(-1)) -44.98563 7.651575 -5.879[.001]
D(LKOFE(-2)) -44.45023 7.956420 -5.586[.001]
D(LKOFE(-3)) -27.98196 6.152717 -4.547 [.003]
D(LKOFE(-4)) -9.566500 1.973277 -4.848[.002]
D(LE) 4.235679 1.460260 2.900[.027]
D(LE(-1)) 5.334719 1.258578 4.238[.005]
D(LE(-2)) 8.673804 1.392330 6.229[.000]
D(LE(-3)) 6.479759 1.076452 6.019[.000]
D(LE(-4)) 5.142826 0.970105 5.579[.001]
D(LT) 0.809034 0.532493 1.519[.179]
D(LT(-1) -6.135823 1.350457 -4.543[.003]
CointEq(-1) -4.317799 0.331666 -13.018[.000]
Adjusted R-Squared: 0.890 F-statistic: 11.713[.002]
R-squared: 0.973 S.E. of Regression: 0.131
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(10-4) Js>

Jslail) aaa Aalaal juadl) gaal) gA Clig pall il

Dependent Variable is dL VOT
Variable Coefficient Standard Error T-Statistic[Prob]
INTERCEPT -210.2709 47.66662 -4.222[.051]
D(LVOT(-1)) 2.322297 0.950463 2.443[.134]
D(LVOT(-2)) 1.736085 0.900603 1.927[.003]
D(LVOT(-3)) 0.471672 0.528631 0.892[.466]
D(LVOT(-4)) 0.243041 0.364145 0.667[.073]
D(LKOFE) -33.14284 10.61149 -3.12[.089]
D(LKOFE(-1)) -52.32870 17.53636 -2.98[.096]
D(LKOFE(-2)) -40.43493 19.41022 -2.08[.027]
D(LKOFE(-3)) -11.88232 14.64279 -8.81[.006]
D(LKOFE(-4)) -21.42654 13.55550 -1.58[.012]
D(LE) -7.569073 3.239119 -2.33[.053]
D(LE(-1)) 11.76523 3.330790 3.53[.071]
D(LE(-2)) 8.344983 3.288812 2.53[.126]
D(LE(-3)) 7.423195 3.104412 2.39[.109]
D(LE(-4)) 5.827791 2.689829 2.16[.162]
D(LT) 1.550219 1.906274 0.81[.009]
D(LT(-1)) -5.703598 3.926657 -1.45[.003]
D(LT(-2)) -8.860478 3.848328 -2.30[.147]
D(LT(-3)) -2.489074 1.525533 -1.63[.244]
D(LT(-4)) 2.179143 1.372038 1.58[.253]
CointEq(-1) -3.600529 0.372643 -9.662[.010]
Adjusted R-Squared: 0.761 F-statistic: 4.464 [.198]
R-squared: 0.980 S.E. of Regression: 0.288

ek cOlalaal) Gl G G ¢ jpuail) saad) & O lelaall Clypadil) (e ESH Gllla

CointEq(-1) Usall musoai 3 Jalaa 2ayy .(Dritsakis, 2011) z3saill 8 cilpuiial) apenl Joanill

35l o imy Wl alelaa 5gli s (ARDL 3303 (8 peal) (53]} Dlalaa ilis 8 Jalas s

o sl i an Jalaad dillaal) Zadll sty sl sk z3sadl (e oy s3al) uad

i

da ol G aey A0 55l 3 et 2y Al Adlal) syl 3 cplall 8 s A

e %431.77 o) QA Fill s ol eidl Jeo gy Al Glpaiad) e g
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e Lt w aeedl s i o i ol Al et 8 Alalall ey
o aisally Alitad) a3 ALalall SR e %360.0529 s LisSU) Al 55l
A Ll sl e Lemenaa o (i) ana
(Cusum of Squares) 4 L850 agjes JLad) 6.4.4

& g UadY) iaia uyi AU = dlaall 4y,lyEuS ((Cusum of Squares) HLA) ¢ )ya) any
-1984) Assa3l) 85l apil Aals dag Y 4l Ades %S5 Aysine (s5iee i Aajall 350al) Jal3
ey LS ol 5amly i 55 Al 55 JulS e Jebell (s Vigss ek i L (2014

(3-4) ¢ (2-4)5 ¢ (1-4) J<a)
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(1—4) Jséd)
Cusum stability test (LTOR, LKOFE, LE, LT)

T T T T T
2009 2010 201 2012 2013 2014

| ___CUSUM ____. 5% Significance |

(2—4) Jséd)
Cusum stability test (LVOT, LKOFE, LE, LT)

T
-

\\\\\
\\\\\\\
\\\\\\\
\\\\\\\
\\\\\\\

2013 2014

—— CUSUM ———_. 5% Significance
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(3-4) Jsa)

Cusum stability test (LSP, LKOFE, LE, LT)

2011

2012

2013

| —__CUSUM —___. 5% Significance |

(Diagnostic Tests) GS  gaill dpandlial) ¢),Lasy) 7.4.4

shal & Al JSlad) e gl sy aaey Jidaill 8 aadiadl z3gall 5ol e oSE

1 &Y (Diagnostic Tests) duand &ill <l )Laay)

(11-4) Js
dpadlil) c)lsay) mils
Equation Test Test Statistic Prob.
_ Serial Correlation test | F-cal =0.001 | Prob.F(5,1)= 5.80%

LTOR=f(LKOFELELT) Heteroscedasticity test | F-cal =0.361 | Prob.F(19,6)= 44.33%
Serial Correlation test | F-cal =0.427 | Prob.F(16,2)=77.35%

LVOT= f(LKOFE,LE,LT) Heteroscedasticity test | F-cal =0.603 | Prob.F(23,2)= 93.01%
LSP= f(LKOFE,LE,LT) Serial Correlation test | F-cal =0.510 | Prob.F(20,0)= 62.87%
Heteroscedasticity test | F-cal =0.572 | Prob.F(21,4)= 84.45%
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sVl G Juduiall L)V Al (e z3saill i W (11-4) Joaall b il el

pay Aypiall Al Jod Sy Gy %5 w0 S) (F-statistic) Adldal o) Cua 4] sdal)

2 ol il Y (F-statistic) allaa) ol WS dblsdall oUadW) o Julicia Jalsi)) dsag
Jhaal) s ol iy A jiall duca @) Jsb Sy adde s %10 e S Uasll

a3 asag o bl o3 PR (e Ladl deagill o5 s ALl il JUS G

Jelatll amay agaall (hso James Alidially Glae doays ol Gy dine Ao ApnlaBy) sl

A Al Al ae Liad (iiys Al A b ae (38 12as gl laas el ydisallyy

AW Bl e als Al B A gl s Le il B 3y Ay o jat
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Cualdl] Juadl
il gilly gtis
il 1.5

dmyss ol e aplaiy) Adsedl ey idall colal) aitn Y sl
ol LS il o3 aal il (Say (2014-1984) 55ll lae

e e b cduhall a8 el el Judlall S Hlaal DA (e duhall ciyelil L1

Y )l e Sl Ayl

ABle s daysll Ghdses Apnlai®y) dagll Gn il JolKil) Jilas mil cedl L2
«ARDL Bounds Test to Cointegration 3saall HLid) aladiuly Jishally juadll Claly) & Aalalss
O Cun ¢ Ol sy el ot e g JS Glo Lulad 1) 4 alacl) Aalgall e o
Aty agd) Ohsd Jame e gl ) go% %1 Ay Lalai®Y) Adsall ji5e b g i)
. %9.95462 Ay Jslall aas g i) 5 %2.60032

Dpa3aS aged) Sl aladl ally dasbaid) Aadpal o il Jal€ll et il cuyelif .3
LIS alaeall (gyraall clayyall Ayl aladinly LSS ADle 3ay e glee daays el e
sl ol Cun cagnd) Sl Al Lasal e bl D) 4l alaiy) Al pall jise oy FMOLS
) Ol alall sl el ) o %l Audy Apladyl ddell jdse gl

. % 6.321124 4y
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Clia gl i (e alh el audaill Calall 8 L) Joasil) o5 il i) e ol

saail)

s Olas days olal Cine men o Lilay) i ala) dalpall o daball gl cuin -1
Bin oas alh Ay ¢ agnl) il alall SSsally Jolsill aaa ey aendl sy Jare
Dleall Hlasin) Gy Ll e galaBy) Z byl PA e @iy Lolaiy) dalgal) jise
bl iaY) L) aadn Gl culpally cdlagall <l Ayl
S alall gy Jll aaa o JS e Ll g sl Copeall e o Al iy =2
Qilie A0 Sluall el Copeall e s Al & ki) salely aag GlIN )
Ge a1 ga5 oA 5 Apalladl Olar) Al Jag)l) ol aysaill sa angilly (SopaN) ¥sall
alol Zgia¥) CBlaall Gipa Slewd 3l dam Adll Ledll (e iaV) el Cagas
48 50l ) gam lae Lmall COleall o AVl clbhaloa¥) saly e Jeally LYl

e 3 Gendly a¥) el

a1 2 JamaS gla dumygy e e TslaBY) Aadpall ady) il e a2 -3
2 iag L Jaladll Cany 4l V) gVl e aladl Sisalls Glee duaysy 8 Jslall aasg
Rialial) G e cilenall 5,0 Aapy ity 8 Lol midie 0,1 2Laidl) oy Lageas
WP [ DN P PO
Lan S0 Lleny Lea apallad ciliaysdl e oSl Lo glae daayp sk Slo Jeall—4
calal) el
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el Al

Al aalal)

e el el Aae Habai@) Aalgall laas Jea' L (2000) caeae kY 1
260 222l ¢l (g g padl san gl caluly

Slahall sass ccapally Gluhall Bla) lae aysy elal' L(2006) grua capadl) 2
VY Olee cplae Bylat A (A eall Ll

e Sl g pell Jall de sans ApaliinV) Adsel) ((2001) dead Guss gypadl) L3

bl L) 3] e Al V) T L(2013) conls g alls e cclall 4
Agaleaid¥) luhall L) daslall Alas ¢ 301 ALl GHY) B o Ll Alla
426-399 (o e o] 2aall 21 alaal) cdglayig

tise coadiall lgall ciallal) dplamyl iaVls dalsell ((2009) Jus dess ¢ il .5
saall ¢ http://www.ahewar.org/debat/show.art.asp?aid=160058 -5 s
2= 2533

el U5 anng ag) dile e W) jpaill 5 L(2006) (ol oea ¢ luall L6
JT drals (Jlee¥ly Jla) 5y)a) K 5ypiie e iwale Ay oo L gl g Ui
Lo (Gl el

i)Y ) zNdly sl Al a5 Al Aalgall’ ((2013) il oysiall L7
zlall dadls Gysdie ye el Al C(AS5eY) Baniall LN B g)laxd) a)l
Al dxly ¢ sl

D) Adaall slanll g ped) allad) Qs cigagliY s dalgall ((1999) dalud caganall .8
(Astadl) 4yl

Aae 21 Gl Cajliia e dalsally oyl ala@¥) J5<ill ((2000)¢ spans ¢ oustiall .9
11302 10302l ddge (s
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Agllall Glsu) ol e dpalladl 400 AV S (2012) ¢ aiiled) 2ans oz lan .10
. ahad) adsy ccl.a_)n Ls.b.al& drala Bypdia e Hriwale Al Ay gl

arfill yud dlae) 300 Sl dasall 8l @ (2002) (Lo ¢ SLE 11
o raa Bpalall Halll daals — (g laal)

:\.::Lxu ;\Tgmlaj\ J\.ﬂ\ c"'é)‘\abm :\_JJL\A.\E\ Ljhaﬁj u}ﬂ\" c(2001) ¢ yac “)M 12
121_120 U@ A ¢ s ‘fwm}l\ c)ﬁul\}
dpalai®yl Adsall' L(2011) coubi coladay aula (S35 aeal Guiall ae 13

cahall calary (A peatioad) daalall cala@Vly eV Aae Cdugall Jeall e L)l
84-1 Lo Lo 86 2l

oo amlEl) (oldla daala Alsal) il claliai) L(2011) s alue e 14
3120

S Al Clgid) e il ddsel) Slel' (2004) ¢ ihias 2eal ¢ e 15
2 Lol ey ¢l Jiiall

o ehaidy) sall o Il Glee (s sk il "2008 ¢ o s 5) jucad 16
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sl DA e dlldg agle Jpemall 5 il Al Aalsall JBY 35 5SN) adsall 2
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syl (e Adlie dlacfy dysin Aplian) @bl ¢ 501 @3Sl clill g SV adsdll 3
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Abstract

AL-Qudah, Ali Tayseer. The Impact of Economic Globalization on Performance of
Amman Stock Exchange (Jordan): An Econometric Study

Master Thesis, Department of Economics, Yarmouk University, 2016.
Supervisor: Prof. Ahmad Ibrahim Malawi.

This study aims to investigate the impact of Economic Globalization on Performance of
Amman Stock Exchange (Jordan) during the period (1984-2014). Several diagnostic tests
have been utilized such as Augmented Dickey-Fuller (ADF) for stationarity. The results show
that the variables are not stationary in their levels whereas their first differences are
stationary. CUSUM of squares was applied for checking the stability of the model
parameters. The Autoregressive Distributed Lag (ARDL) bounds testing approach and the
Fully Modified Ordinary Least Squares Method (FMOLS) have been utilized.

And it was the Definition of Economic Globalization as the increasing mutual dependence
between the countries of the world by increasing the size and diversity of trade between

countries for goods and services and capital flows and rapid and widespread technology

The results of the study have shown that economic globalization positively affect all indices
of the performance of the Amman Stock Exchange (turnover ratio,volume of trade, and
stock’s price). In spite of the positive impact of economic globalization on the Amman Stock
Exchange indices, we need be careful about the negative side effects of this economic

globalization

Keywords: Economic globalization, Volume of Trade, Turnover Ratio, Stock Price Index,

ARDL, FMOLS, Amman Stock Exchange, Jordan.
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(1) o ol

Aadgadl pdisa | dipall e | aladl pdiall | Olgsadea | (laal * gl paa | Al
Lalady) | jlpall A8aY) | *agud) jlaud * agod) il _yual)
Jilia (4 Y) (T)&alad | U Gesl)
() Sl () (54) O Apua) (A
(E) cS¥) il
(20 M) )
(A
45.96696 0.252 811.8 10.371 0.160 59.31862 1984
46.30039 0.229 786 10.202 0.161 66.73087 1985
44.97412 0.211 723.5 13.491 0.138 69.52299 1986
4451363 0.195 796.9 26.597 0.142 148.1783 1987
44.69549 0.284 845.1 28.834 0.146 132.6252 1988
49.55703 0.465 932.7 49.547 0.152 367.5898 1989
50.19917 0.527 804.3 33.444 0.178 268.886 1990
52.55255 0.56 1000 37.753 0.179 302.8367 1991
53.38549 0.573 1299 86.234 0.226 886.951 1992
54.95715 0.586 1585 51.121 0.211 968.6138 1993
54.62241 0.592 1436 25.894 0.203 495.0761 1994
55.41589 0.595 1591.7 20.981 0.213 418.9585 1995
60.04997 0.615 1534.6 17.72 0.213 248.5833 1996
61.73394 0.619 1692.4 17.8 0.180 355.2446 1997
61.8836 0.629 1701.3 18.574 0.145 464.3743 1998
63.88567 0.691 1673.5 19.134 0.144 389.4763 1999
65.7607 0.603 1330.5 11.251 0.153 334.7246 | 2000
66.82335 0.596 1727.2 19.867 0.151 668.6527 2001
67.38847 0.598 1700.2 26.476 0.140 950.273 2002
68.2552 0.598 2614.5 491 0.145 1855.176 2003
68.31213 0.598 4245.6 58.193 0.171 3793.251 2004
69.99494 0.6 8191.5 94.068 0.193 16871.05 | 2005
70.20526 0.618 5518.1 101.135 0.195 14209.87 | 2006
70.72862 0.629 7519.3 91.2 0.204 12348.1 2007
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70.54127 0.69 62431 91.546 0177 20318.01 2008
69.60629 0.687 5520.1 91.333 0.170 9665.311 2009
70.27446 0.709 5318 102.177 0.159 6689.987 | 2010
69.19112 0.716 4648.4 58.17 0.150 2850.253 | 2011
68.07966 0.733 4593.9 33.886 0.161 1978.814 | 2012
70.64864 0.757 4336.706 | 38.00098 0.153 3027.255 | 2013
70.90437 0.767 4237.624 | 32.81437 0.159 2263.405 | 2014
1 odbaal!

.(2014-1984) al 530 AabaiBy) ) gal) sl jty Gaadiiall (g pum guadl 3gaal)
(2014-1984) A i Agilaal iy (AN (5 38 sl i) -
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